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INDEPENDENT AUDITORS' REPORT

November 22, 2011

Board of Directors

Central Minnesota Task Force on Battered Women
DBA: Anna Marie’s Alliance

St. Cloud, Minnesota

We have audited the accompanying statements of financial position of Central Minnesota Task Force on Battered Women, DBA:
Anna Marie’s Alliance as of June 30,2011 and 2010, and the related statements of activities, functional expenses, and cash flows
for the years then ended. These financial statements are the responsibility of the Organization's management. Our responsibility is
to express an opinion on these financial statements based on our audits. We did not audit the financial statement of Central
Minnesota Task Force on Battered Women’s Lawful Gambling Fund, which statements reflect total assets and revenue constituting
3.6% and 2.4%, respectively of the related totals for the fiscal years ending June 30,2011. Those statements were audited by other
auditors whose reports have been furnished to us, and our opinion, insofar as it relates to the amounts included for Central
Minnesota Task Force on Battered Women, DBA: Anna Marie’s Alliance, is based solely on the reports of the other auditors.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audits to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes consideration of internal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Organization’s internal control over financial reporting. Accordingly, we express no such opinion. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits and the reports of the other auditors provide a reasonable basis for our opinion.

In our opinion, based on our audits and the reports of the other auditors, the financial statements referred to above present fairly, in
all material respects, the financial position of Central Minnesota Task Force on Battered Women, DBA: Anna Marie’s Alliance as
of June 30, 2011 and 2010, and the changes in its net assets and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

SCHLENNER WENNER & CO.
St. Cloud, Minnesota

An Independently Owned Member, McGladrey Alliance

St. Cloud Little Falls Albany Maple Lake Monticello

630 Roosevelt Rd. Ste. 201 109 E. Broadway 115 6th St. 201 Division St. W. 202 W. 3rd St.

P.O. Box 1496 P.O. Box 365 P.O. Box 268 P.O. Box 385 P.O. Box 755

St. Cloud, MN 56302 Little Falls, MN 56345 Albany, MN 56307 Maple Lake, MN 55358 Monticello, MN 55362
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CENTRAL MINNESOTA TASK FORCE ON BATTERED WOMEN

DBA: ANNA MARIE'S ALLIANCE
STATEMENTS OF FINANCIAL POSITION

ASSETS
June 30,
2011 2010
CURRENT ASSETS
Cash and Cash Equivalents $ 294,302 $ 233,313
Restricted Cash 122,631 112,406
Contributions Receivable 87,489 186,083
Pledges Receivable - Short-Term 2,675 -
Inventory 2,522 2,246
Prepaid Expenses 32,794 32,342
Total Current Assets 542,413 566,390
PROPERTY AND EQUIPMENT
Land and Land Improvements 154,945 154,945
Building and Building Improvements 1,912,147 1,912,147
Equipment and Vehicles 481,981 473,208
2,549,073 2,540,300
Less: Accumulated Depreciation 966,708 883,484
Net Property and Equipment 1,582,365 1,656,816
OTHER ASSETS
Restricted Certificates of Deposit 25,000 25,000
Deposits 73,798 58,851
Long-Term Investments 995,674 837,652
Funds Held at Community Foundation 510,584 426,113
Pledges Receivable - Long-Term 12,500 -
Net Other Assets 1,617,556 1,347,616
TOTAL ASSETS $ 3,742334 $ 3,570,822
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts Payable $ 25,967 $ 21,265
Accrued Expenses 23,709 25,932
Accrued Payroll and Payroll Taxes 36,815 30,376
Compensated Absences Payable 50,098 49,997
Deferred Revenue 60,914 47,792
Total Current Liabilities 197,503 175,362
NET ASSETS
Unrestricted
Undesignated 271,895 159,170
Designated - Operations 848,501 840,178
Designated - Capital Improvements 100,000 100,000
Designated - Gambling Funds 116,244 106,073
Designated - Fixed Assets 1,582,365 1,656,816
Designated - Quasi-Endowment 510,584 426,113
Temporarily Restricted 115,242 107,110
Total Net Assets 3,544,831 3,395,460
TOTAL LIABILITIES AND NET ASSETS $ 3,742,334  § 3,570,822

See accompanying notes.




CENTRAL MINNESOTA TASK FORCE ON BATTERED WOMEN
DBA: ANNA MARIE'S ALLIANCE
STATEMENTS OF ACTIVITIES

For the Year Ended June 30, 2011

Temporarily
Unrestricted Restricted Total
REVENUES
Contributions $ 197,502 § 28,436 $ 225,938
United Way Contributions - 76,500 76,500
Donated Goods and Services 258,926 - 258,926
Grant Revenue 1,226,734 - 1,226,734
Program Service Fees and Other Revenue 87,498 - 87,498
Investment Income 253,983 - 253,983
Charitable Gambling Revenue 1,188,096 - 1,188,096
Less: Gambling Expense 1,134,993 - 1,134,993
Other Revenue 3,092 - 3,092
Net Assets Released from Restriction 96,804 (96,804) -
Total Revenues 2,177,642 8,132 2,185,774
EXPENSES
Program Services 1,682,746 - 1,682,746
Management and General 234,111 - 234,111
Fundraising 119,546 - 119,546
Total Expenses 2,036,403 - 2,036,403
CHANGE IN NET ASSETS 141,239 8,132 149,371
Net Assets - Beginning of Year 3,288,350 107,110 3,395,460
NET ASSETS - END OF YEAR $ 3,429,589 § 115242 § 3,544,831

See accompanying notes.




CENTRAL MINNESOTA TASK FORCE ON BATTERED WOMEN
DBA: ANNA MARIE'S ALLIANCE
STATEMENTS OF ACTIVITIES

REVENUE
Contributions
United Way Contributions
Donated Goods and Services
Grant Revenue
Program Service Fees and Other Revenue
Investment Income
Charitable Gambling Revenue
Less: Gambling Expense
Other Revenue
Net Assets Released from Restriction

Total Revenue
EXPENSES
Program Services

Management and General
Fundraising

Total Expenses

CHANGE IN NET ASSETS

Net Assets - Beginning of Year

NET ASSETS - END OF YEAR

See accompanying notes.

For the Year Ended June 30, 2010

Temporarily

Unrestricted Restricted Total
$ 193,999 $§ 30,304 $ 224,303
- 76,500 76,500
263,022 - 263,022
1,217,179 - 1,217,179
92,557 - 92,557
154,585 - 154,585
1,272,791 - 1,272,791
1,208,636 - 1,208,636
10,700 - 10,700
94,604 (94,604) -
2,090,801 12,200 2,103,001
1,680,087 - 1,680,087
218,059 - 218,059
118,281 - 118,281
2,016,427 - 2,016,427
74,374 12,200 86,574
3,213,976 94910 3,308,886
3 3,288,350 §$ 107,110 §$ 3,395,460
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CENTRAL MINNESOTA TASK FORCE ON BATTERED WOMEN
DBA: ANNA MARIE'S ALLIANCE
STATEMENTS OF CASH FLOWS
INCREASE (DECREASE) IN CASH

For the Year Ended June 30,
2011 2010

CASH FLOWS - OPERATING ACTIVITIES

Public Support and Revenue $ 2,904,399 §$ 2,954,586

Cash paid to Suppliers and Employees (2,835,902) (2,935,045)

Interest Received ) 44,830 22,037
Net Cash Flows - Operating Activities 113,327 41,578
CASH FLOWS - INVESTING ACTIVITIES

Net Change in Restricted Cash (10,225) 13,696

Net Change in Investments (33,340) (7,767)

Purchase of Property and Equipment (8.773) (35.208)
Net Cash Flows - Investing Activities (52,338) (29,279)
NET CHANGE IN CASH 60,989 12,299
CASH, Beginning of Year 233,313 221,014
CASH, End of Year $ 294302 $ 233,313

RECONCILIATION OF CHANGE IN NET ASSETS TO
NET CASH PROVIDED BY OPERATING ACTIVITIES
Change in Net Assets $ 149,371 § 86,574
Adjustments to Reconcile Change in Net Assets
to Net Cash - Operating Activities:

Depreciation 83,225 79,807
Loss on Disposal of Assets - 79
Unrealized Loss on Investments (165,764) (155,239)
Realized Loss on Investments (43,389) 22,691
Donated In-Kind Property and Equipment - (38,226)
Decrease (Increase) in:
Pledges Receivable (15,175) -
Accounts Receivable 98,594 32,438
Inventory (276) 902
Prepaid Expenses (452) 200
Deposits (14,947) (17,558)
Increase (Decrease) in:
Accounts Payable 4,701 6,831
Accrued Expenses 4,317 (4,960)
Deferred Revenue 13,122 28,039
Net Cash - Operating Activities $ 113,327 § 41,578
NONCASH TRANSACTIONS
Donated Services, Materials, and Equipment Recorded as Revenues
and Expenses in Unrestricted Net Assets $ 258,926 $ 224,796

See accompanying notes.



CENTRAL MINNESOTA TASK FORCE ON BATTERED WOMEN
DBA: ANNA MARIE’S ALLIANCE
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2011 AND 2010

NOTEA SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization
Central Minnesota Task Force on Battered Women DBA: Anna Marie’s Alliance (the Task Force) operates the following
programs in St. Cloud, Minnesota:

Anna Marie’s

Anna Marie’s provides temporary safe shelter (24 hours, seven days a week), advocacy and support for battered women
and their children from the nine county Central Minnesota regions. Women are assisted with choices about legal matters,
housing, welfare, education opportunities, medical care and other short and long term goals.

Criminal Justice Intervention
The criminal justice advocates respond to victims of domestic abuse after an arrest in Stearns and Benton counties.
Victims learn about their rights, emergency safety services, and the court process. Criminal Justice Intervention (CJT)

advocates also work with the criminal justice system to develop and implement policies that maximize the intervention
strategy.

Transitional House
The Jill Eckhoff Transitional House provides longer-term hosing and advocacy services to battered women to help them
move toward self-sufficiency. The transitional house can house up to four families who are in need of affordable housing

and extended support services. An advocate will continue to provide follow-up services for at least six months after the
woman leaves the transitional house.

Hospital Program

An advocate located at the hospital provides advocacy services to victims, education to healthcare professionals, and
assists with development and implementation of policies and protocols that encourage screening and appropriate
referral. Advocates are available on-call 24 hours a day to provide on-site advocacy to victims identified and referred by
hospital staff. This program was largely discontinued in March 2010.

Volunteer Services
The Volunteer Services program provides opportunities to community members to donate their time and skills

throughout the Organization. In addition, college students receive opportunities to conduct internships and gain field
experience.

Youth Services

Anna Marie’s Children’s Program provides daycare, group support, activity time, and advocacy and assessment services
to children residing at the shelter. Anna Marie’s Children Exposed to Violence Initiative is a collaboration of child
advocates, a therapist, a psychiatrist, and an early childhood educator. The purpose of the program is to provide
immediate, on-site help for children who are experiencing trauma due to witnessing or experiencing domestic abuse.
School Youth Program advocates provide early intervention through educational/support groups to help students
develop healthy relationship skills in dating, family, and peer relationships. Students are referred mostly by school

personnel during the onset of early warning signs of high risk behaviors. Youth advocates also go into local elementary
schools and teach social skills.

Community Qutreach

The Community Education Department provides community education and professional training to area businesses,
faith, human service, civic organizations, and education community. The department also develops and produces
education, information, and promotional materials for the Organization including the Organization newsletter.
Additionally, the Connect: Growing a healthy relationship community ™ initiative provides professional trainings on

healthy relationships to businesses and healthcare and educational facilities, as well as governmental and faith
communities.




CENTRAL MINNESOTA TASK FORCE ON BATTERED WOMEN
DBA: ANNA MARIE’S ALLIANCE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011 AND 2010

NOTEA SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Presentation
The Task Force follows the FASB Accounting Standards Codification Not-For-Profit Entities topic 958. Under this topic, net

assets and revenues, gains, and losses are classified based on donor imposed restrictions. Accordingly, net assets of the Task
Force and changes therein are classified and reported as follows:

Unrestricted — Resources over which the Board of Directors has discretionary control. Designated amounts
represent those revenues which the Board has set aside for a particular purpose.

Temporarily Restricted - Those resources subject to donor imposed restrictions which will be satisfied by actions of
the Task Force or passage of time.

Permanently Restricted — Those resources subject to a donor imposed restriction that they be maintained
permanently by the Task Force. The donors of these resources would typically permit the Task Force to use all or

part of the income earned, including capital appreciation or related investments, for unrestricted or temporarily
restricted purposes.

The Task Force has elected to present temporarily restricted contributions, which are fulfilled in the same time period, within the
unrestricted net asset class.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United States of
America requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and the
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Task Force considers all unrestricted short-term investments purchased with an
original maturity of three months or less to be cash equivalents.

Restricted Cash
Restricted cash represents lawful gambling funds restricted by the State of Minnesota.

Concentrations

The Task Force maintains its cash in bank deposit accounts which, at times, may exceed federally insured limits (FDIC). Atboth
June 30, 2011 and 2010, the Task Force’s uninsured cash balances total $0. The Task Force has not experienced any losses in
such accounts. Management believes The Task Force is not exposed to any significant credit risk on cash.

Pledges Receivable

Pledges receivable are carried at original pledge amount which is estimated to be fair value and are recorded as receivables when
pledged. Pledges receivable are written off when deemed uncollectible. Recoveries of receivables previously written off are
recorded when received. Pledges receivable have been adjusted for all known uncollectible accounts. No allowance for
uncollectible amounts is considered necessary at year end.

Inventory
Inventory consists of the vendor costs of the games purchased for lawful gambling activities. State gambling taxes and sales taxes
are not included in inventory. ’



CENTRAL MINNESOTA TASK FORCE ON BATTERED WOMEN
DBA: ANNA MARIE’S ALLIANCE
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2011 AND 2010

NOTEA SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property and Equipment

Property and equipment are carried at historical cost. Donated land, property and equipment are carried at the estimated fair value
at the date of donation. Major additions and betterments of $1,500 or more are charged to the property and equipment accounts
while replacements, maintenance, and repairs that do not improve or extend the life of the respective assets are expensed currently.
The Task Force retains a reversionary interest in all land, property and equipment.

Depreciation

Depreciation is computed using the straight-line method for financial reporting purposes. Depreciation of physical properties is
based on the estimated useful lives of property which range from five to thirty-nine years. Depreciation expense on assets acquired
under capital leases is included in depreciation expense.

Long-Lived Assets

Long-lived assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount of
such assets may not be recoverable. Determination of recoverability is based on an estimate of undiscounted future cash flows
resulting from the use of the asset and its eventual disposition. Measurement of an impairment loss for long-lived assets is based

on the fair value of the asset. Long-lived assets to be disposed of are reported at the lower of carrying amount or fair value less
cost to sell.

Restricted Certificates of Deposit
The restricted certificates of deposit are recorded at cost, which estimates fair value. The amount consists of two certificates of

deposit which mature June and July 2012 and both have interest rates 0of 0.9%. Such funds are required to be kept in escrow under
the terms of a lease agreement.

Long-Term Investments

The Task Force’s investments are stated at fair value. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date. See Note E for discussion of fair
value measurements. Unrealized gains and losses are included in the change in net assets. Investment income and gains restricted
by donors are reported as increases in unrestricted net assets if the restrictions are met (either by passage of time or by use) in the
reporting period in which the income and gains are recognized.

Deferred Revenue
Deferred revenue consists of grants deemed to be exchange transactions that relate to future periods.

Recognition of Contributions

The Task Force reports gifts of cash and other assets as restricted support if they are received with donor stipulations that limit the
use of the donated assets. When a donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction is
accomplished, temporarily restricted net assets are reclassified to unrestricted net assets and reported in the Statements of
Activities as net assets released from restrictions.

The Task Force reports gifts of land, property and equipment as unrestricted revenue unless explicit donor stipulations specify how
the donated assets must be used. Gifts of long-lived assets with explicit restrictions that specify how the assets are to be used and
gifts of cash or other assets that must be used to acquire long-lived assets are reported as restricted support. Absent explicit donor
stipulations about how long those long-lived assets must be maintained, the Task Force reports expirations of donor restrictions

when the donated or acquired long-lived assets are placed in service. All such gifts are recorded at fair value at the time of
donation.

Grants

Grants are recorded as revenue when earned. Revenue is earned when eligible expenditures, as defined in each grant, are made.
Funds received but not yet earned are shown as deferred revenue.

10



CENTRAL MINNESOTA TASK FORCE ON BATTERED WOMEN
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2011 AND 2010

NOTEA  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donated Services and Materials

Donated services are recognized as contributions in accordance with FASB Accounting Standards Codification Topic 958, Not-
for-Profit Entities. Donated services recognized and also included in the in-kind contributions on the Statements of Activities
consist of volunteer labor that requires specialized skills at their estimated fair value. Such donated services amount to $238,192

and $202,380 for the fiscal years ended June 30, 2011 and 2010, respectively. Such amounts are included in the in-kind
contributions on the Statements of Activities.

Donated materials received by the Task Force consist primarily of items which are used by shelter participants. Donated materials
are valued and recorded at their estimated market value at the date of receipt.

Functional Expenses
The Task Force allocates its expenses on a functional basis among its various programs and support services. Expenses that can be
identified with a specific program and support service are allocated directly to that program according to their natural expenditure

classification. Other expenses that are common to several functions are allocated by various statistical bases as determined by
management.

Promotional and Fundraising Expense
The Task Force expenses promotional costs, including fundraising, as they are incurred.

Unemployment Compensation

The Task Force has elected to fund their unemployment tax claims through the Unemployment Services Trust. Contributions and
unemployment payments are made through this Trust.

Income Taxes

The Task Force follows Topic 740, Uncertainty in Income Taxes, of the FASB Accounting Standards Codification. The Task
Force is recognized by the Internal Revenue Service as a not-for-profit organization under IRS Code Section 501(c)(3). Due to the
not-for-profit nature and provision of the Organization, all income and expenses attributable to the mission of the Organization are
tax exempt and accordingly no provision or liability for income taxes have been made in the financial statements and contributions
to the Organization are tax deductible to donors as allowed by IRS regulations. However, the Organization is required to pay state
and federal income taxes on unrelated business income. If the Organization were to engage in any activities that resulted in
unrelated business income, a tax would be assessed on that activity. The Task Force is open to examination for tax years 2008,
2009, 2010, and 2011. See Note N Income Taxes for additional information.

Reclassifications

Certain reclassifications have been made to the prior years’ financial statements to conform to the current year presentation. These
reclassifications had no effect on previously reported results of activities or net assets.

Subsequent Events
In accordance with FASB Accounting Standards Codification Topic 855, Subsequent Events, the Organization has evaluated

subsequent events through November 22, 2011, which is the date these financial statements were available to be issued, and have
determined there are no subsequent events that require recognition or disclosure.

NOTEB CONCENTRATIONS
The Task Force received as majority of its grant revenues from the Minnesota Center for Crime Victim Services (MCCVS). For
the years ended June 30, 2011 and 2010, 88% and 84%, respectively, of grant revenues and 50% and 49%, respectively, of total

unrestricted revenues and other support consists of MCCVS related grant revenues.

In addition, at June 30, 2011 and 2010, receivables from United Way accounted for 4% and 5%, respectively, of total revenues.
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CENTRAL MINNESOTA TASK FORCE ON BATTERED WOMEN

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011 AND 2010

NOTE C RESTRICTED CASH AND CERTIFICATES OF DEPOSIT

Forthe Year Ended June 30,

2011 2010
Gambling Bank Accounts $ 118,131 § 107,906
Game Start Banks 4,500 4,500
Certificates of Deposit (Lease Escrow Accounts) 25,000 25,000
Total Restriced Cash $ 147,631 §$ 137,406
NOTED LONG-TERM INVESTMENTS
At June 30, 2011, long-term investments comprised of the following:
Percent of
Cost Value Fair Value Total
Equities $ 532,405 $ 539,705 54.3
International Securities 137,406 138,736 13.9
Fixed Income 281,862 287,999 28.9
Cash and Money Market 29,235 29,235 2.9
Totals $ 980,908 § 995,675 100.0
At June 30, 2010, long-term investments comprised of the following:
Percent of
Cost Value Fair Value Total
Equities $ 511,859 §$ 440,988 52.7
International Securities 138,892 113,112 13.5
Fixed Income 240,214 256,566 30.6
Cash and Money Market 26,986 26,986 3.2
Totals $ 917,951 § 837,652 100.0
Investment income (loss) from cash and investments is comprised of the following:
For the Year Ended June 30,
2011 2010
Realized Gains/(Losses) $ 54,217 $ (34,007)
Interest and Dividends 21,852 19,951
Net Unrealized Gains/(Losses) 165,764 155,239
Investment Income Related to Funds Held at Community
Foundation 10,828 10,370
Other Interest Income not Related to Investments 1.322 3.032
Net Investment Income (Loss) 3 253983 § 154,585

During the current year, the Organization experienced some market recovery from the prior year losses due to the credit and
liquidity crisis in the United States and throughout the global financial system which has resulted in substantial volatility in
financial markets and the banking system. As a result, investments have likely incurred a significant change in fair value since
June 30,2011. In addition, certain non-readily marketable investments are significantly less liquid than they have been historically

(and in some cases the counter parties have imposed redemptions restrictions).
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CENTRAL MINNESOTA TASK FORCE ON BATTERED WOMEN
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2011 AND 2010

NOTEE FAIR VALUE MEASUREMENTS

Financial Accounting Standards Board Fair Values Measurements and Disclosures topic 820 establishes a framework for
measuring fair value. That framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (level 1 measurement) and the lowest priority to unobservable inputs (level 3 measurement). The three levels of the fair
value hierarchy under FASB Fair Values Measurements and Disclosures topic 820 are described below:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in active
markets that the Organization has the ability to access.

Level 2 Inputs to the valuation methodology include:

*  Quoted prices for similar assets or liabilities in active markets;
o Quoted prices for identical or similar assets or liabilities in inactive markets;
¢ Inputs other than quoted prices that are observable for the asset or liability;

e Inputs that are derived principally from or corroborated by observable market data by correlation or other
means.

If the asset or liability has a specified (contractual) term, the level 2 input must be observable for substantially
the full term of the asset or liability.

Level 3 Inputs to the valuation methodology are unobservable and significant to the fair value measurement.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level of any input that is

significant of the fair value measurement. Valuation techniques used need to maximize the use of observable inputs and minimize
the use of unobservable inputs.

Following is a description of the valuation methodologies used for investments measured at fair value. There have been no
changes in the methodologies used at June 30, 2011 and 2010:

Mutual Funds: Valued at the closing price reported on the active market on which the securities are traded.

Endowments: Valued at the closing price reported on the active market on which the individual securities are traded.

The methods described above may produce a fair value calculation that may not be indicative of net realizable value or reflective
of future fair values. Furthermore, while management believes its valuation methods are appropriate and consistent with other

market participants, the use of different methodologies or assumptions to determine the fair value of certain financial instruments
could result in a different fair value measurement at the reporting date.

June 30, 2011
Level 1 Level 2 Level 3 Total
Long-Term Investments $ 995,674 $ -3 -3 995,674
Funds Held at Community Foundation 510,584 - - 510,584
Total Investments at Fair Value $ 1,506,258 $ - $ - $§ 1,506,258
June 30, 2010
Level 1 Level 2 Level 3 Total
Long-Term Investments $ 837,652 $ - 3 -3 837,652
Funds Held at Community Foundation 426,113 - - 426,113
Total Investments at Fair Value $ 1,263,765 §$ - $ - $ 1,263,765
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CENTRAL MINNESOTA TASK FORCE ON BATTERED WOMEN
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011 AND 2010

NOTEF RECEIVABLES

At June 30, 2011, receivables consist of the following:

2011 2010

Interest Receivable $ 14 $ 51
Contribution Receivable 76,500 76,500
Miscellaneous Receivable 2,240 29
Grants Receivable

State of Minnesota - 86,410

Emergency Food and Shelter Program - 19,468

Minnesota Department of Education 4,104 2,774

Stearns County 4,500 -

Other Grants 131 851
Total Grants Receivable 8,735 109,503
Total Receivable $ 87,480 $ 186,083

As of June 30, 2011 and 2010, all of the above receivables are due in less than one year.

Receivables are stated at net realizable value. The Task Force has not experienced any collection problems related to these

receivables in the past; therefore, no reserve for uncollectible amounts was considered necessary at June 30, 2011 and 2010,
respectively.

NOTE G  FUNDS HELD BY THE CENTRAL MINNESOTA COMMUNITY FOUNDATION

In June 1992, the Task Force entered into an agreement with the Central Minnesota community Foundation (The Foundation)
establishing the Central Minnesota Task Force on Battered Women Endowment Fund. The purpose of the fund is to generate
income and capital appreciation for the financial support of the Task Force, FASB Accounting Standards Codification Topic 958,
Not-for-Praofit Entities, regarding funds established by a charitable organization for their own benefit. Although the Foundation
has “variance powers” to redirect the funds, the Task Force still retains future economic benefit in the transferred assets. The Task
Force has recorded the fair market value of its share of the Foundation’s holdings on its financial statements. All endowment funds
are unrestricted-designated net assets.

The following is a summary of the fund activity recorded in the accompanying financial statements:

For the Year Ended June 30,

2011 2010
Balance - Beginning of the Year $ 426,113  § 383,378
Investment Earnings:
Realized Gains/(Losses) 2,947 2,111
Unrealized Gains/(Losses) 70,696 34,476
Interest and Dividends 10.828 10.370
Balance - End of the Year $ 510,584 $ 426,113
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CENTRAL MINNESOTA TASK FORCE ON BATTERED WOMEN
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2011 AND 2010
NOTE G  FUNDS HELD BY THE CENTRAL MINNESOTA COMMUNITY FOUNDATION (Continued)

Additional Endowment Disclosures:

Interpretation of Relevant Law

The Board of Directors of the Task Force has interpreted the Minnesota Prudent Management of Institutional Funds Act
(UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of the donor-restricted endowment
funds absent explicit donor stipulations to the contrary. As a result of this interpretation, the Task Force classifies the endowment
as unrestricted-designated net assets (a) the original value of gifts donated to the permanent endowment, (b) the original value of
subsequent gifts to the endowment, and (c) accumulations to the endowment made in accordance with the direction of the
applicable donor gift instrument at the time the accumulation is added to the fund. In accordance with UPMIFA, the Task Force
considers the following factors in making a determination to appropriate or accumulate endowment funds:

€8 The duration and preservation of the fund,

2 The purposes of the organization and the endowment fund,

3) General economic conditions,

@) The possible effect of inflation and deflation,

) The expected total return from income and the appreciation of investments,
6) Other resources of the Organization, and

7 The investment policies of the Task Force

Return Objectives and Risk Parameters

The Task Force has transferred these funds to Central Minnesota Community Foundation (the Foundation) who determines the
investment and spending policies for endowment assets that attempt to provide a predictable stream of funding to programs
supported by its endowment while seeking to maintain the purchasing power of the endowment assets. Endowment assets include
those assets of donor-restricted funds that the Organization must hold in perpetuity or for donor-specified periods. Under this
agreement, as approved by the Board of Directors, the endowment assets are invested and monitored closely in a manner that is
directed by the Foundation under their prudent investment policy. Actual returns in any given year may vary.

Strategies Employed for Achieving Objectives
To satisfy its long-term rate-of-return objectives, the Task Force relies on the discretion of the Foundation as noted above to

achieve a total return strategy in which investment returns are achieved through both capital appreciation (realized and unrealized)
and current yield (interest and dividends).

Spending Policy and How the Investment Objectives Relate to Spending Policy

The Foundation has a policy of appropriating for distribution each year. In establishing this policy, the Task Force considered the
long-term expected return on its endowment. Accordingly, over the long term, the Task Force expects the current spending policy
to allow its endowment to grow annually. This is consistent with the Task Force's objective to maintain the purchasing power of

the endowment assets held in perpetuity or for a specified term as well as to provide additional real growth through new gifts and
investment return.

NOTEH DESIGNATED NET ASSETS

The Organization’s Board of Directors has designated a portion of its unrestricted net assets. Designated amounts consist of the
following:

Operations
The operations reserve exists for general purposes and is equal to approximately five months of expenses.
Amounts designated for this reserve as of June 30, 2011 and 2010 total $848,501 and $840,178, respectively.
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CENTRAL MINNESOTA TASK FORCE ON BATTERED WOMEN
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2011 AND 2010

NOTEH DESIGNATED NET ASSETS (Continued)

Capital Improvements

The capital improvement reserve exists for future capital expenditures. Amounts designated for this reserve as
of both June 30, 2011 and 2010 total $100,000.

Gambling Funds

Designated gambling funds consist of the profit carryover of the gambling operation as of June 30,2011. These
funds will be used as future lawful purpose amounts are approved. Amounts designated for this reserve as of
June 30, 2011 and 2010 total $116,244 and $106,073, respectively.

Fixed Assets

The fixed assets reserve represents the Organization’s net investment in property and equipment. Amounts
designated for this reserve as of June 30, 2011 and 2010 total $1,582,365 and $1,656,816, respectively.

Long-Term Investment
Funds designated for long-term investment consist of amounts held at the Central Minnesota Community
Foundation. Amounts designated as of June 30, 2011 and 2010 total $510,584 and $426,113, respectively.

NOTE I TEMPORARILY RESTRICTED NET ASSETS

Net assets temporarily restricted as of June 30, 2011 and 2010, represent unconditional promises to give to be received in future
years to support future program services and amounts received to be used for a specific program. Net assets were released from
donor restriction by incurring expenses satisfying the restricted purpose or by occurrence of other events specified by donors,
including the passage of time.

NOTEJ  CONTINGENCIES

Grants require the fulfillment of certain conditions as set forth in the grant instruments. Failure to fulfill the conditions could result

in the return of funds to grantors. Management does not expect to return any significant grant funds due to not fulfilling grant
conditions.

NOTEK COMMITMENTS

The Task Force entered into a lease for Anna Marie’s with St. Cloud Housing and Redevelopment Authority dated May 1999. The
lease term commenced February 2000 for a term of twenty years. The lease contains options to extend the lease for two ten-year
periods. Monthly rent payments of $968 are offset by payments on a note receivable owed by the HRA to the Task Force. No
additional lease payments are required if the lease is extended beyond twenty years. The lease has been classified as a capital lease
payable with an offsetting Note Receivable from St. Cloud Housing and Redevelopment Authority.
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CENTRAL MINNESOTA TASK FORCE ON BATTERED WOMEN
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2011 AND 2010

NOTEK COMMITMENTS (Continued)

The note receivable bears interest at 6% with partial payments of interest only of $968 due during the initial term of the lease.
These payments are considered paid by offsetting the monthly capital lease payment set forth above. Final payment is due twenty
years after the completion date or upon termination of the lease, but not later than January 2040. The note receivable is secured by

amortgage on the property. The capital lease payable and note receivable are offset with each other and therefore no balance is
included on the Statements of Financial Position.

NOTEL  OPERATING LEASES

The Task Force leases space under a non-cancelable operating lease at a constant rate of $1,375 per month which expires June 30,
2011. The Task Force has extended this lease beyond June, 2011 on a month to month basis with no changes in terms or rental
rate. Operating lease payments total $16,500 for both of the years ended June 30, 2011 and 2010.

The Task Force also has equipment under an operating lease. Monthly payments on the server equipment are $249. The
equipment lease expires in May 2013. Operating lease payments total $2,988 for both of the years ended June 30,2011 and 2010.

The Task Force leases space for the sites of its lawful gambling pull tab booth and bingo sessions with the City of St. Cloud. The
lease agreement for the year ended June 30, 2011 requires $1,714 per month and can be terminated by either party with a 30 day
notice. Operating lease payments total $20,568 for both of the years ended June 30, 2011 and 2010.

At June 30, 2011, estimated future minimum lease obligations are as follows:

Years Ended
June 30, Amount
2012 $ 2,988
2013 2,739
Total $ 5,727

NOTEM PENSION PLAN

All full-time employees of the Task Force are eligible to participate in a 403(b) tax deferred annuity salary reduction agreement
administered by various financial institutions. The Board of Directors elected to contribute up to 5% of gross salaries to the Plan

for fiscal year ended June 30,2011. Employer contributions to the plan total $32,949 and $46,014 for the fiscal years ended June
30,2011 and 2010, respectively.

NOTEN INCOME TAXES

At June 30, 2011, the Task Force’s lawful gambling fund has net operating loss carryovers which are available to offset future
unrelated taxable income as follows:

Amount Expires
Federal $ 31,000 2020
State $ 98.000 2011

The Organization has not been audited by the Internal Revenue Service or Minnesota Revenue, and accordingly the unrelated
business income tax returns for the past three and one-half years are open to examination.

17



